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Commercial Trust
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According to the Law on Trust (2019), there are
four types of trust: 1. Commercial Trust, 2. Public Trust,
3. Social Trust, and 4. Personal Trust. This article will
focus mainly on the commercial trust while other three will
be elaborated more for the following articles. Therefore,
what is Commercial Trust? And its characteristics?

Commercial trust is established for the purpose
of profit for the benefits of the fund’s owner or any specific
individual determined by that trust fund’s owner. There
are three major characteristics of the commercial trust:

1. Pension funds, educational funds and similar
funds that were transfered to a trustee to manage and
administer or invest for the benefits of the fund’s owner,
donor or other person.

2. Depository services of asset or funds can be
transfered to a trustee to manage and administer, and
that trustee needs to transer those asset and funds to its
owner or other individual. Such depository of this asset or
fund may be kept at a notary office or law firm or
accounting firm or at other depository services permitted
by the relevant authorities such as National Bank of
Cambodia (NBC), Securities and Exchange Regulator of
Cambodia (SERC), or Ministry of Economic and Finance
(MEF) in order to manage and perform their roles and
duties. (Law on Trust, 2019).

3. Employee stock option plan or employee’s
benefits that a trustee manage the asset or funds to
invest on their behalf (Law on Trust, 2019).
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